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«National Industrial
Petrochemical Technopark»
Special Economic Zone

XvMWYeckan o
KOMMaHWA
Ministry of Energy «United Chemical Company» LLP
of the Republic of Kazakhstan
Advantages of participation in Special Economic Zone NIPT \

E - Favorable geographic location to the

AREA: \  markets of EU and CIS

SEZ NIPT — 3 475 hectare

= Infrastructure construction on SEZ
NIPT will be completed in 2019

| Tax benefits for SEZ Participants: i Tﬁ:??‘s}s{:‘; i « Providing all the necessary i
i | : | resources (electricity, gas, water, |
i Corporate Income Tax 0% 3 | telecommunications, transport |
i Land Tax 0% | | infrastructure) E
| VAT 0% | P i « Specialized infrastructure, !
| Praperty Tax 0% | Incentives | including storage for different |
| Customs duties 0% i types of finished products i
! i i i
| i ] 1

*Reasonable cost of human = Strong Government support  of

!
|
resources i
)
|

Human Political and investors . .
social - Favorable economic and social
stability conditions

= Compliance of the Government
with the obligations to investors

I
1
1
:
|
IR e S resources |
|
|
|
|
|
|

"One
window"
i T - A services ittt
= Customer-oriented form  of = Availability of the necessary feedstock for
services  delivery in  the special the production of petrochemical products
economic zone for simplification o = Tengiz oil field nearby
procedures « Production of basic petrochemicals (PP,
PE. Butadiene) is expected to start in
2018-2019

=

« Simplified registration of export-import
transactions



“KARABATAN” SITE

" el \._\ N et Completed infrastructure
- N N samea \, * AccessRailway (156 km)
% : Y ] + Train station Zavodskaya
& P + Access road (5.3 km).
N + Power line (110 kV overhead line)
\ + Owerpass to the bypass road

\ Industrial infrastructure
\ + The gas turbine power plant (310
\ MW)

Praspestive

expansicn ares - K + Installation of technical gases

I $=457 20 + Plants for water treatment

\ Plant-wide infrastructure
A\ + Fire Station (3 boxes);
A\ + Evaporation pond;
)Y * Warehouse (2 120 m2);
e « Technical tinning station (1525
m2),
\ + Checkpoint and customs control;
\ Eeceriesey gria « Access control system and video

Free tercitory

5 52336 20

g T00 “Butadiene”
e h
3

\\

\

N 8 surveillance:
b N\ + Power line (220 kw)
Fapeline “-\ + Qutside and inside networks;
. X + Administrative household complex
Automcbile road (1210 n.}z),

Completed projects

For the production of
polymer products plant

Operating company:  Polymer Production LLP.

i

Project cost: 36 million. US dollars
Location: SEE “NIPT". Atyrauregion

Annual production

Plastic film - 4125 tons, polypropylene bags - 48 million

capacity: pieces, BOPP film- upto 11000 ton.
Participants: TOO «OXE» (100%)
Credit financing: Financing of "Savings" with the support of the Export

Credit Agency
Equipment suppliers: «Starlingers. «Kuhnes and « Andritzs

Current issues: strategic partner

The main advantages of the project

Place in a Special Economic Zone provides financial and tax incentives: Start
of production of PP by "UCC" LLP will create a price advantage;
«Starlingers, «Kuhnes and «Andritze - proven technology providers: The
project demonstrates the hizh economic efficiency.

Current status

[ ]
Production started in 2015.




Projects under implementation Q\/

Cutrent Status

¥ OBE phase completed

B EPC contract signed with CNCEC

B Main infrastructure built (roads, railways, etc.)
B Temns of financing provided by CDB

Polypropylene
production (IPCI PhaseI)

] Operating company: KPIInc.
+  Project cost: $ 2,6 bln.

] Project Goal: raw hydrocarbons deep conversion and
development of primary production for broad range of industrial
and consumer goods

. Project Participants: UCC (51%). Private Partner (49%)

o Project capacity: 500 KTA of PP

= Location: SEZ NIPT. Atyran Region

s Technology Provider: CB&I Lummus

] Financing Structure: Commercial loans (75:125 Debt/Equitv)
] Startup Date: 2020

Key Project Advantages

¥ Location in Special Economic Zone gives fiscal benefits and incentives;
¥ Proximity to feedstock supplier (TCO) creates costadvantage:

B Bestlocated to supply both European and Asian markets. Offtake contract in place on
100% output;

B Competitive advantage via long-term access to low-cost raw materials (Propane
supply agreement with TCO);

¥ Lummus Technologies — proved supplier of the technology. one of the leading
companies in the market;

¥ Project demonstrates strong economic efficiency.

)
Construction of industrial
infrastructure of SEZ "NIPT"

Operating company: «Karabatan Utilities Solution» LLP
(100% United Chemical Company affiliate company)

Cost of the project: ~ 400 million USD

Project includes: power plant (gas turbine), water treatment
plant, plant for the production of process gas and infrastructure.
Location: Karabatan, Atyrau region

Financing structure: Power Plant, Technical gases unit and
Offsite infrastructure 100% financed by the Government
Startup date: 2017-2018.

Current status

+  Detailed feasibility study is developed and approved by the state
expertise

+  Construction contract and contract of delivery for power supply
was signed with «Doosan Heavy Ind. & Constr» (South Korea)

+ The contract for the supply of the main equipment (gas turbine
equipment, steam turbine equipment, utilizing boilers) signed
with «Siemens», «Doosan Skoda Powers», «DoosanE & C Co.»

+  Design and estimate documentation for the project is prepared



Perspective Projects

Polyethylene
production (IPCl Phase ll)

. Operating company: KLFE LLP

= Project cost: 5 32 bln.

. Project Goal: Raw hydrocarbons deep corversion and development of
primary production for broad range of industrial and consumer goods

= Project Participants: UCC (50%), Strategic partner - TED

- Project capacity: 800 KTA of PE

= Project Location: Special Economic Zone. Atyrauregion

- Technology Provider: Univation, Axens, Linde

- Financing Structure: ECA-backed financing + commercial loans (70:30
DebtEquity)

= Cutrent issues: Strategic partner should be defined to ensure sufficient equity
injection, specific engineering and production competences, product
marketing and sales.

t Advant

* Location in Special Economic Zone gives fiscal benefits and incentives;

¥ OBE phasccompleted = Proximity to feedstock supplier (TCO) creates costadvantage:
B Project suspended until new Strategic partner is * Bestlocated to supply bothEuropean and Asianmarkets;
found. * Competitive advantage via long-term access to low-cost raw materials (Dry gas
supply agreement with TCO);

*  Axens, Univation, Linde, Foster Wheeler — proven suppliers of the technology,
leading companies in the market.

Butadiene production

Total Project Cost: 51764 min.

Project Participants: TED

Location: AtyrauRegion

Production Capacity: Phasel - 230 KTA of butadiene
Financing structure: T0% Debt, 30% Equity

Strategic partner should be defined to ensure sufficient
Cutrent issues: equity injection, specific engineering and production
competences, product marketing and sales.

¥ High prices and demand for butadiene due to C4 deficit worldwide:

¥ Location in Special Economic Zone in Atyrau region near feedstock supplier gives
fiscal benefits and incentives.

¥ Butane dehydrogenation technology — is environmentally friendly proven and trusted
manufacture technology.

¥ Project demonstrates strong economic efficiency. especially with Synthetic rubber
production .

co



Polybutadiene production

Total Project Cost: 5296 min.

Project Participants: TED

Location: Atyrau Region

Production Capacity: Phase II - 125 KTA of PER
Financing structure: 70% Debt, 30% Equity

Strategic partner should be defined to ensure
sufficient equity injection, specific engineering and
production competences, product marketing and
sales.

Current issues:

= Polybutadiene is the product of wide application and used for the production of
tires, automotive belts and hoses, shoes, clothing rubber and plastics in
different versions.

« Location in Special Economic Zone in Atyrau region near feedstock supplier
gives fiscal benefits and incentives.

Production of Polyvinylchloride \

The total cost of the project: ~35 250 million

Location- Atyrauregion
Productive capacity: S0000-75000 tons
financing structure T0% debt, 30% equity

The strategic pariner should be financially secure to ensure a

Cutrent issues: 5
sufficient amount of capital

The main advantages of the project

Polyvinyl chloride is a product of wide application and is used in the
electrical, light industry. food industry, heavy engineering. shipbuilding.
agriculture and medicine, as well as production of construction materials.
Place in the Special Economic Zone in the Atyrau region near the feedstock

supplier gives tax breaks and incentives,

Availability of raw material for PVC production in the
) Atyrau region

- “Inder’ is located in Atymu
Mathane gas is deliverad to thesite by ion. i o fromSEZ NIPT site.
pipeline branch from the main gas It contains huge rasarves of common salt
pipsline "Malcat Nogth Capcasus” D

Chlorine

Polyvinylchloride
PVC

10




Thank you
for your attention!

Contact Information
Aidar Zhantailakov Nurdaulet Nurbol
Chairman of the Board Head of department, Projects Development
Tel: +7 702 999 5727 Tel: +7 701 779 79 99
E-mail: a.zhantailakov@sez-atyrau.kz E-mall: n.nurdaulet@sez-atyrau.kz
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